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Key element of the week starting February 9  
 

The major point this week was on GDP growth in the Euro Area. GDP was up by 0.3% (1.4% at annual 

rate (AR)) for the last quarter of 2014. For the whole year, growth was 0.9% and carry-over for 2015 at 

the end of 2014 is 0.35%  

There are four groups of countries plus Greece. The first one contains countries where the level of activity 

is above the pre-crisis level: Germany, Belgium, Austria and France. German growth was +0.7% in the 4th 

quarter (2.8% AR) and 1.6% in 2014. In France, GDP was up by 0.1% (0.3% AR) in the fourth quarter 

and 0.4% for 2014. In Belgium growth was +0.1% (0.4% AR) and +1% for 2014 and in Austria numbers 

were +0.1% (0.4% AR) and 0.3% for 2014. 

The Euro Area and Netherlands are in a catch-up zone, below the GDP pre-crisis level. In the Netherlands, 

GDP was up by 0.5% in the last quarter of 2014 (2% AR) and 0.8% for 2014. 

In Spain and Portugal, the rebound is spectacular. GDP was up 0.7% (2.8%AR) and 0.5% (2% AR) 

respectively in the fourth quarter and 1.4% and 0.9% for 

2014.  

The Spanish GDP level is now above Finnish GDP regarding 

the pre-crisis level as a reference. Finland is in its third year 

of recession. 

The fourth group is for Italy where GDP growth was 0% in 

the fourth quarter and -0.4% for 2014. 

Greece is outside the classification as it GDP is down by 

more than 25% compared to the pre-crisis level. In the 

fourth quarter GDP was down by -0.2% (-0.8% AR) but for 

the whole year and for the first time since 2007 growth was 

positive at 1% 

 

 

Other Important Issues 
 The other important point is what has happened in Sweden where the Central Bank has pushed down 

its repo rate into negative territory at -0.1%. The Riksbank has explained its move by the long lasting 

deflation seen in Sweden. Beside this measure and to fight it the Bank has announced that it will 

purchase government bonds for SEK 10bn. In fact, Sweden as Denmark and Switzerland are 

constrained by the ECB strategy to keep its interest rates at the Zero Lower bound for an extended 

period. These countries must avoid an appreciation of their currency and must adopt a very 

accommodative monetary strategy 

 Mark Carney the Bank of England Governor said that interest rates could converge to 0 as the inflation 

rate will turn negative in 2015. He is persuaded that the next move will be a liftoff but….. A negative 

inflation rate and weak core inflation can change landmarks. 

 Retail sales were down by -0.8% in the USA in January. A lower gas price is an important explanation 

of this drop. Ex gasoline, retail sales change was 0%. Without auto sales and gas, core retail sales 

were up by 0.2%. It's low but not alarming. 

 The Chinese inflation rate is trending downward to 0.8% in January from 1.5% in December. There is 

a role for lower energy prices but internal demand doesn't create pressures and that's worrisome 

 The Japanese GDP was up by 0.6% (2.2% AR) in the fourth quarter. In 2014 GDP growth was null  

 The industrial production index was stable in December for the Euro area and up by 1% (at AR) for the 

last quarter. In France, industrial production was up by 1.5% in December but down by -1.75% in Q4 

 In Greece, the February 11 meeting was a failure as was the next meeting the 16, next Friday 20 

What will happen this coming week? 
 First surveys for February with the ZEW in Germany (Tuesday) and the flash estimate for the Markit 

survey in China, Japan, Euro Area, Germany, France and the USA (Friday) 

 Inflation rate in France – It will drop in negative territory (Thursday) 

 Inflation (Tuesday), employment (Wednesday), retail sales (Thursday) in the United Kingdom 

 Industrial production and housing starts in the USA (Wednesday) 
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What did we learn last week? 

 

Growth momentum was moderate in the last quarter of 2014 in the Euro Area – GDP was up by 

0.3% (1.4% at annual rate).  

With this growth number, the GDP level is back to its 

start of 2011 level. From the summer of 2011 to the first 

quarter of 2013 the Euro Area was in recession. Since then 

the GDP is creeping up, reducing the gap. In other words, the 

direct impact of austerity policies has been erased. It has 

been long and shows the lack of capacity to rebound for the 

Eurozone. That's why the new ECB policy based on demand is 

important. 

In 2014 GDP growth was 0.9% after -0.45% in 2013. Carry-

over for 2015 at the end of 2014 is 0.35%. 

 

We do not have details on demand but we have the 

geographical detail. In the four main countries, the two most 

dynamic at the end of 2014 were Germany and Spain with a 

0.7% growth (2.8% at AR). France GDP was up by just 0.1% 

and Italy was stable. 

The economy of the Euro Area is still very heterogeneous but 

there are sources of change. That's how the rebound in 

Spain and in Portugal must be interpreted. There is a rapid 

improvement in these two countries even if they are still far 

from an equilibrium path. The unemployment rate is too high 

in these two countries to imagine being on a balanced growth 

path (the unemployment rate was in December 2014 at 

23.7% in Spain and 13.4% in Portugal). 

 

We notice that Finland which is very rigorous and serious 

about peripheral countries has ending its 3rd year of recession 

in 2014. Its GDP trajectory is now weaker than the Spanish 

one since the beginning of the crisis.  

The most problematic issue is Italy. There were a lot of 

positive expectations since the arrival of Matteo Renzi as 

prime minister. Italy is in recession for the third consecutive 

year in 2014 and an improvement cannot be rapidly expected. 

That's one of most worrying country in Europe. Its GDP level 

is back to 2000 level and we do not see a U-Turn coming 

soon. 

In France, GDP growth was +0.4% in 2014 as it was 

also in 2012 and in 2013. In fact since the first quarter 

of 2011 GDP growth is just at 0.4% at annual rate. This 

is not compatible with higher employment. That's one main 

weakness of the current government economic policy. 

Details for the 4th quarter (+0.1% and 0.3% at AR) show a 

rebound in exports but consumption was up but at a slower 

pace and investment was contracting again (companies 

investment was negative and residential investment was down 

rapidly). Domestic demand and external demand have 

positive but modest contributions to growth. At the 

same time, inventories had a negative contribution. 

I expect a recovery in 2015 but figures from the end of 2014 
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do not give information for a break in the current French economic dynamics. I expect that the demand 

based monetary policy and the low oil price will boost internal demand creating the conditions for a 1% GDP 

growth in 2015. 

 

Growth in Japan was up by 0.6% (2.2% at AR). This improvement was mainly driven by net exports. 

Households' expenditures are up again but at a slow place. For the whole year growth was at 0 and the 

carry-over for 2015 at the end of 2014 is negative by -0.35%. 

 

In the USA, retail sales were down during the last two 

months (December and January). But ex gasoline the 

number was null in January. The impact of the lower oil price 

is important for households. The arbitrage between gas 

expenditures and the rest is about 3% of the total retail sales 

figure for the last twelve months. In other words, the lower oil 

price has reduced gas expenditures by more than USD 10bn 

from January 2014 to January 2015. It a rapid improvement 

in their purchasing power and it will be as in Europe a strong 

support for 2015. 

 

In China inflation is still trending downward. The 

inflation rate was just 0.8% in January and the production 

price index was down to -4.3%. This is a real constraint for 

indebted companies as now real interest rate is above 9%. 

That's why the Central Bank of China will have to become 

more accommodative. It has already started at the end of last 

year on interest rates but also in January with lower rates of 

reserves. But it will have to continue. The internal demand is 

not strong enough to create a strong support for growth and 

to fight the risk of deflation. It's still risky ahead. 

 

In Greece, the last two meetings have failed to find an 

agreement between Greece and the other 18 members 

of the Eurogroup. The discussion is between an extension of the current program proposed by the 

Eurogroup and a bridge loan expected by the Greek government ahead of a new deal.  

The non-official press release from Monday's meeting shows that there was no convergence between the 

positions. The next meeting will be on Friday.  

There are two questions: 

1 – Who wants to take the risk of a Grexit? We cannot minimize the risk of this type of event as it would 

create a loss of confidence in the Euro construction. Can it be a Lehman point? 

2 – The negotiation seems to continue until the point of non-return. The Greek government must show that 

it has gone to the maximum to continue to have support from Greek people and from the left of the party. 

For Eurogroup members, the difficulty will be to convince their own parliament to vote a new deal with 

Greece. It could be a concern in Germany, Finland but also in some peripheral countries (Portugal). They 

must show that they have gone as far as they could but didn't want to take the risk on the Euro 

construction.  

The negotiation continues 
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INTEREST RATES – FEBRUARY 13, 2015  

 Interest Rates – February 13, 2015 Interest Rates 

December 31, 2014  Level Weekly Change 

 
Central 

Bank 

3 

month* 

2 
Year 

10 
Year 

3 
month 

2 
Year 

10 
Year 

Central 
Bank 

3 
month 

2 
Year 

10 
Year 

USA 0 - 0.25 0.258 0.66 2.02 0.00 0.01 0.07 0 - 0.25 0.26 0.67 2.17 

Zone Euro 0.05 0.048 -0.21 0.295 -0.01 -0.02 -0.05 0.05 0.08 -0.07 0.54 

UK 0.5 0.53 0.489 1.661 0.00 -0.10 0.02 0.5 0.53 0.51 1.76 

Japan 0.1 0.173 0.048 0.418 0.00 0.01 0.08 0.1 0.18 -0.03 0.33 

 
SPREADS 3 month* 

(02/13/15) 
2 year 

(02/13/15) 
10 year 

(02/13/15) 
3 month 

(12/31/14) 
2 year 

(12/31/14) 
10 year 

(12/31/14) 

USA – Euro Area 0.20 (0.20) § 0. 83 (0.64) § 1.62 (1.41) § -0.04 0.19 1.1 

UK – Euro Area 0.48 (0.48) § 0.77 (0.58) § 1.21 (1.09) § 0.24 0.37 1.09 

* 3 month interbank rate, § previous week 

EQUITY MARKETS  FEBRUARY 13, 2015 

 Level On a year (close) Change in local currency Change in Euro 

 12/31/14 02/13/15 Min Max 1 Y YTD 1w 1 y YTD 1 w 

CAC 40 4272.75 4759.36 3918.62 4759.36 10.35 11.39 1.46    

DAX 9805.55 10963.40 8571.95 10963.40 14.24 11.81 1.08    

EuroStoxx 3146.43 3447.59 2874.65 3447.59 11.29 9.57 1.46    

FTSE 6566.09 6873.52 6182.72 6878.49 3.22 4.68 0.29 14.47 9.68 0.62 

SNP 500 2058.90 2096.99 1815.69 2096.99 14.60 1.85 2.02 37.35 8.09 1.51 

Nasdaq 4736.05 4893.84 3999.73 4893.84 15.40 3.33 3.15 38.31 9.66 2.63 

Nikkei 225 17450.77 17913.36 13910.16 17979.72 23.25 2.65 1.50 27.16 10.06 1.28 

MSCI Emerging 
USD 

956.31 986.65 909.98 1100.98 4.32 3.17 0.83 25.03 9.49 0.32 

MSCI World USD 1709.67 1752.18 1592.60 1764.12 6.63 2.49 1.84 27.80 8.76 1.33 

FOREX – GOLD – OIL MARKET – FEBRUARY 13, 2015 

 Level Change 

 12/31/2014 02/13/15 1 week YTD 1 year 

Euro – Dollar (var. + higher euro) 1.210 1.140 0.51 -5.77 -16.56 

Euro – Yen (var. + higher euro) 145.079 135.319 0.22 -6.73 -3.08 

Euro – Sterling (var. + higher euro) 0.779 0.740 -0.96 -4.98 -9.91 

Dollar – Yen (var. + higher dollar) 120.550 119.030 1.30 -1.26 16.16 

Dollar – Sterling (var. + higher sterling) 1.559 1.539 0.83 -1.27 -7.47 

Dollar – Yuan (var. + higher dollar) 6.206 6.240 -0.06 0.55 2.91 

     

Oil Price (Brent) 
Dollar 55.84 57.18 -0.35 2.40 -47.33 

Euro 46.15 50.15 -0.85 8.67 -36.87 

Gold Price (Ounce) 
Dollar 1186.33 1232.54 -0.09 3.90 -5.00 

Euro 980.39 1080.95 -0.59 10.26 13.86 



 

 

                                                                                                                                                                                         Page 5 sur 6 

                                     

Economic Weekly: Views from Paris 

 

February 16, 2015 

Financial Markets – February 13, 2015 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
Sources DataStream; Natixis AM; philippewaechter.nam.natixis.com    

 

http://philippewaechter.nam.natixis.com/
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Disclaimer 
 

Natixis Asset Management  
Limited liability company - Share capital €50,434,604.76  
Regulated by AMF under no. GP 90-009 RCS Paris n°329 450 738  
Registered Office: 21 quai d’Austerlitz – 75634 Paris Cedex 13 - Tel. +33 1 78 40 80 00  
 
This document is intended for professional clients only.  
It may not be used for any purpose other than that for which it was intended and may not be reproduced, 
disseminated or disclosed to third parties, whether in part or in whole, without prior written consent from Natixis 
Asset Management. No information contained in this document may be interpreted as being contractual in any way. 
This document has been produced purely for informational purposes. It consists of a presentation created and 
prepared by Natixis Asset Management based on sources it considers to be reliable.  
Natixis Asset Management reserves the right to modify the information presented in this document at any time 
without notice, and in particular anything relating to the description of the investment process, which under no 
circumstances constitutes a commitment from Natixis Asset Management. Natixis Asset Management will not be held 
liable for any decision taken or not taken on the basis of the information in this document, nor for any use that a 
third party might make of the information.  
Figures mentioned refer to previous years. Past performance does not guarantee future results 
 
The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, are as of 
the date shown and are subject to change. There can be no assurance that developments will transpire as may be 

forecasted in this material.  
This material is provided only to investment service providers or other Professional Clients or Qualified Investors and, 
when required by local regulation, only at their written request. • In the EU (ex UK) Distributed by NGAM S.A., a 
Luxembourg management company authorized by the CSSF, or one of its branch offices. NGAM S.A., 2, rue Jean 
Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. • In the UK Provided and approved for use by NGAM UK 
Limited, which is authorized and regulated by the Financial Conduct Authority. • In Switzerland Provided by NGAM, 
Switzerland Sàrl. • In and from the DIFC Distributed in and from the DIFC financial district to Professional Clients only 
by NGAM Middle East, a branch of NGAM UK Limited, which is regulated by the DFSA. Office 603 – Level 6, Currency 
House Tower 2, P.O. Box 118257, DIFC, Dubai, United Arab Emirates. • In Singapore Provided by NGAM Singapore 
(name registration no. 5310272FD), a division of Natixis Asset Management Asia Limited, formerly known as Absolute 
Asia Asset Management Limited, to Institutional Investors and Accredited Investors for information only. Natixis Asset 
Management Asia Limited is authorized by the Monetary Authority of Singapore (Company registration 
No.199801044D) and holds a Capital Markets Services License to provide investment management services in 
Singapore. Address of NGAM Singapore: 10 Collyer Quay, #14-07/08 Ocean Financial Centre. Singapore 049315. • In 
Hong Kong Issued by NGAM Hong Kong Limited. • In Taiwan: This material is provided by NGAM Securities Investment 
Consulting Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial Supervisory Commission 
of the R.O.C and a business development unit of Natixis Global Asset Management. Registered address: 16F-1, No. 76, 
Section 2, Tun Hwa South Road, Taipei, Taiwan, Da-An District, 106 (Ruentex Financial Building I), R.O.C., license 
number 2012 FSC SICE No. 039, Tel. +886 2 2784 5777. • In Japan Provided by Natixis Asset Management Japan Co., 
Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No. 425. Content of Business: The 
Company conducts discretionary asset management business and investment advisory and agency business as a 
Financial Instruments Business Operator. Registered address: 2-2-3 Uchisaiwaicho, Chiyoda-ku, Tokyo. • In Australia 
This document has been issued by NGAM Australia Limited (“NGAM AUST”). Information herein is based on sources 
NGAM AUST believe to be accurate and reliable as at the date it was made. NGAM AUST reserve the right to revise any 
information herein at any time without notice. The document is intended for the general information of financial 
advisers and wholesale clients only and does not constitute any offer or solicitation to buy or sell securities and no 
investment advice or recommendation. Investment involves risks. • In Latin America (outside Mexico) This material is 
provided by NGAM S.A. • In Mexico This material is provided by NGAM Mexico, S. de R.L. de C.V., which is not a 
regulated financial entity or an investment advisor and is not regulated by the Comisión Nacional Bancaria y de Valores 
or any other Mexican authority. This material should not be considered investment advice of any type and does not 
represent the performance of any regulated financial activities. Any products, services or investments referred to 
herein are rendered or offered in a jurisdiction other than Mexico. In order to request the products or services 
mentioned in these materials it will be necessary to contact Natixis Global Asset Management outside Mexican 
territory.  
The above referenced entities are business development units of Natixis Global Asset Management, the holding 
company of a diverse line-up of specialised investment management and distribution entities worldwide. Although 
Natixis Global Asset Management believes the information provided in this material to be reliable, it does not 
guarantee the accuracy, adequacy or completeness of such information. 

 


