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Light version due to the long week-end 

 
Many things to look at this week 

 
The first point to be mentioned is the lower 

momentum on US employment. In March, the number 

of new jobs was low at 126 000 versus 264 000 in 

February.  January and February figures have been revised 

downward by -69 000. In a recent past, revisions were on 

the upside.  

During the first quarter, less than 200 000 jobs were 

created each month on average (197 000 exactly) versus 

324 000 for each month on average during the last quarter 

of 2014. The biggest change can be seen in "professional 

and Business Services" where the number of new jobs has 

been divided by a factor 2 between the last quarter of 2014 

and the first of this year. In the manufacturing sector, 29 

000 new jobs were created on average in the last three 

months of 2014. The number was just 6 000 on average for 

the first quarter. 

The unemployment rate was stable at 5.5%. The wage rate 

for the private sector was up, on average, by 2.1% which is 

its average change during the last 12 months. There are no 

new nominal pressures from wages. 

 

The employment figure is, we have to keep that in mind, a 

lagging indicator and its recent behavior is more consistent 

with all other news seen in the US during the first quarter 

of 2015. Households' consumption, retail sales, industrial 

production, housing starts and capital goods orders are all 

following a weaker momentum now than in the last 3 

months of 2014. With all these elements the Fed of Atlanta 

has revised its forecast for the first quarter to 0% at annual 

rate. 

 

The 2 ISM surveys have a dynamics that is consistent 

with these numbers. The manufacturing index was down 

to 51.5 in March and the quarterly average was just at 52.6 versus 56.9 during the last 3 months of 2014. 

Weaker new orders are the main explanation of this weakness. The non-manufacturing index was at 56.5 

in March and its first quarter average was at 56.7 versus 57.4 in the fourth quarter of 2014. 

 

The global ISM index which is a weighted average of the two synthetic indices was at 55.7 in 

March versus 56.2 in February. The first quarter average is 56; it was 57.3 in the last quarter of 2014. 

There is no drama in these figures but they show that the American economy is losing steam. 

Immediately there is a question on the Fed's strategy. Is it mandatory and urgent to change the US 

monetary policy as it was mentioned by Janet Yellen 10 days ago in San Francisco? Is it necessary to lift-

off interest rates when the dollar is at a 12 year high? The new export orders index in the ISM survey is 

now below the threshold of 50 for the third month in a row. Isn't it a consequence of a higher greenback?  

 
The climate hazard is not the main explanation. In the labor report from the Bureau of Labor 

Statistics, the number of people whose job was constrained by a climate hazard was not particularly high. 

This is not the main explanation. Of course it was cold and very cold in the North-East but it wasn't the 

case in the West. 
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The main question is to know if the weakness of the first quarter is temporary with a robust recovery in 

spring of if it is a change in trend with persistent weakness in the dynamics. We cannot exclude that 

growth numbers will be milder in the coming quarters. 

 

The chart, on the right, shows the fed funds' target rate 

and the annual change in wage rates. Both indicators catch 

the business cycle of the US economy. The current 

momentum doesn't seem to be robust enough to 

imagine a durable change in the fed funds' target. 

 

In the Euro Area, the Markit index for the 

manufacturing sector is up at 52.2. For the first time 

since the beginning of the crisis this number is above 

the ISM index (except in January 2014, month during 

which the US economy was freezing). Ireland, Spain, Italy 

and Germany are the engine of this improvement on the 

upside. France on the manufacturing sector is still below 

the 50 threshold.  

For the Euro Area the new orders momentum is strong and 

will create a rapid growth in industrial production in the 

coming months. 

 

The main difference between France and its main trade 

partners relies on the fact that Spain, Italy and Germany 

are able to catch export orders. This is not the case for 

France. As it is shown on the graph, indices for export 

orders are above 50 in Italy, Spain and Germany. The 

interesting point is the rapid rebound in Italy. It's probably 

the result of the lower euro (France and Italy have a 

problem with price competitiveness). Italy has taken 

advantage of it, not France.  In the ECB's strategy the 

lower currency is a large part of the success. If France 

cannot catch it, it is problematic. 

 

The inflation rate is at -0.1% in March after -0.3% in 

February. It reflects mainly a lower contribution from 

energy which was at -0.6% in March versus -0.8% in 

February. Nevertheless, the core inflation rate is trending 

downward at 0.6%. Pressures on prices are limited and the 

ECB has to keep its strategy on the top of its agenda 

 

For the coming week, the most important figure will be 

retail sales in the Euro Area. Since the last quarter of 2014, 

sales are on the upside and are a first signal of recovery. 

(February number on Wednesday) 

In Germany, industrial orders for February will be 

important (Wednesday). The industrial production index will 

be published for Germany on Thursday and for France and 

UK on Friday. 

Minutes from the last FOMC meeting will be published on 

Wednesday and the monetary committee of the Bank of 

England will meet on Thursday. 

On Thursday also, inflation rate in China will give signal on 

the risk of deflation 
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INTEREST RATES – APRIL 3, 2015  

 Interest Rates – April 3, 2015 Interest Rates 

December 31, 2014  Level Weekly Change 

 
Central 

Bank 

3 

month* 

2 
Year 

10 
Year 

3 
month 

2 
Year 

10 
Year 

Central 
Bank 

3 
month 

2 
Year 

10 
Year 

USA 0 - 0.25 0.274 0.49 1.85 0.00 -0.09 -0.10 0 - 0.25 0.26 0.67 2.17 

Zone Euro 0.05 0.018 -0.246 0.186 0.00 -0.01 -0.02 0.05 0.08 -0.07 0.54 

UK 0.5 0.53 0.432 1.589 0.00 0.03 0.02 0.5 0.53 0.51 1.76 

Japan 0.1 0.172 0.019 0.359 0.00 -0.02 -0.02 0.1 0.18 -0.03 0.33 

 
SPREADS 3 month* 

(04/03/15) 
2 year 

(04/03/15) 
10 year 

(04/03/15) 
3 month 

(12/31/14) 
2 year 

(12/31/14) 
10 year 

(12/31/14) 

USA – Euro Area 0.27 (0.25) § 0.74 (0.82) § 1.66 (1.74) § -0.04 0.19 1.1 

UK – Euro Area 0.51 (0.51) § 0.68 (0.63) § 1.40 (1.37) § 0.24 0.37 1.09 

* 3 month interbank rate, § previous week 

EQUITY MARKETS  APRIL 3, 2015 

 Level On a year (close) Change in local currency Change in Euro 

 12/31/14 04/03/15 Min Max 1 Y YTD 1w 1 y YTD 1 w 

CAC 40 4272.75 5074.14 3918.62 5088.28 13.15 18.76 0.80    

DAX 9805.55 11967.39 8571.95 12167.72 23.43 22.05 0.83    

EuroStoxx 3146.43 3715.27 2874.65 3731.35 15.01 18.08 0.99    

FTSE 6566.09 6833.46 6182.72 7037.67 2.06 4.07 -0.31 14.78 10.05 -0.57 

SNP 500 2058.90 2066.96 1815.69 2117.39 10.82 0.39 0.29 39.44 11.62 0.36 

Nasdaq 4736.05 4886.94 3999.73 5026.42 18.39 3.19 -0.09 48.97 14.73 -0.02 

Nikkei 225 17450.77 19435.08 13910.16 19754.36 29.02 11.37 0.77 40.41 23.99 0.35 

MSCI Emerging 
USD 

956.31 994.32 909.98 1100.98 -0.77 3.97 3.78 24.85 15.61 3.85 

MSCI World USD 1709.67 1750.26 1592.60 1778.00 4.42 2.37 0.31 31.38 13.83 0.38 

FOREX – GOLD – OIL MARKET – APRIL 3, 2015 

 Level Change 

 12/31/2014 04/03/15 1 week YTD 1 year 

Euro – Dollar (var. + higher euro) 1.210 1.088 -0.07 -10.07 -20.53 

Euro – Yen (var. + higher euro) 145.079 130.313 0.42 -10.18 -8.12 

Euro – Sterling (var. + higher euro) 0.779 0.732 0.25 -6.07 -11.50 

Dollar – Yen (var. + higher dollar) 120.550 119.710 0.45 -0.70 15.21 

Dollar – Sterling (var. + higher sterling) 1.559 1.483 -0.33 -4.90 -10.61 

Dollar – Yuan (var. + higher dollar) 6.206 6.194 -0.35 -0.20 -0.30 

     

Oil Price (Brent) 
Dollar 55.84 54.7 -4.30 -2.04 -48.66 

Euro 46.15 50.26 -4.24 8.92 -35.41 

Gold Price (Ounce) 
Dollar 1186.33 1197.25 -0.28 0.92 -8.30 

Euro 980.39 1100.11 -0.21 12.21 15.38 
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Sources DataStream; Natixis AM; philippewaechter.en.nam.natixis.com    

 

http://philippewaechter.nam.natixis.com/
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