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Light version due to the long week-end
Many things to look at this week

The first point to be mentioned is the lower
momentum on US employment. In March, the number
of new jobs was low at 126 000 versus 264 000 in
February. January and February figures have been revised
downward by -69 000. In a recent past, revisions were on
the upside.

During the first quarter, less than 200 000 jobs were
created each month on average (197 000 exactly) versus
324 000 for each month on average during the last quarter
of 2014. The biggest change can be seen in "professional
and Business Services" where the number of new jobs has
been divided by a factor 2 between the last quarter of 2014
and the first of this year. In the manufacturing sector, 29
000 new jobs were created on average in the last three
months of 2014. The number was just 6 000 on average for
the first quarter.

The unemployment rate was stable at 5.5%. The wage rate
for the private sector was up, on average, by 2.1% which is
its average change during the last 12 months. There are no
new nominal pressures from wages.

The employment figure is, we have to keep that in mind, a
lagging indicator and its recent behavior is more consistent
with all other news seen in the US during the first quarter
of 2015. Households' consumption, retail sales, industrial
production, housing starts and capital goods orders are all
following a weaker momentum now than in the last 3
months of 2014. With all these elements the Fed of Atlanta
has revised its forecast for the first quarter to 0% at annual
rate.

The 2 ISM surveys have a dynamics that is consistent
with these numbers. The manufacturing index was down

to 51.5 in March and the quarterly average was just at 52.6 versus 56.9 during the last 3 months of 2014.

e.waechter@am.natixis.com Twitter: @Phil_waechter Blog philippewaechter.en.nam.natixis.com

I USA - Monthly Change in Total ploy

Climate hazard in
January

= 2011-2012-2013 Average
®2014
=2015

Jan. Feb.

March  April June
Source Datastream; Natixis AM; philippewaechter.en.nam.natixis.com

May July Aug Sept. oct. Now.

Dec.

Labor Costs (annual Change) and Inflation

——Employment Cost Index

—Average Wage
——Earnings of production and nonsupervisory employees
——Core Inflation rate (PCE index)

Wages January 2007 - March 2015 (February for inflation)
ECI First Quarter 2007 - Fourth Quarter 2014

]
2007
Sources D

2008 2009
, Natixis AM;

2010 2011 2012 2013 2014 2015

en.nam.natixis.com

| ISM global Index and 6 month GDP Growth (annual rate)

]

GDP growth - RH scale Q1 99 - Q4 2014

ISM Global January 1999 - March 2015

l1SM global i

= 2 weightad average of the 2 1SM
g 2 9]

.
) W M $

.
s a

Weaker new orders are the main explanation of this weakness. The non-manufacturing index was at 56.5
in March and its first quarter average was at 56.7 versus 57.4 in the fourth quarter of 2014.

The global ISM index which is a weighted average of the two synthetic indices was at 55.7 in
March versus 56.2 in February. The first quarter average is 56; it was 57.3 in the last quarter of 2014.
There is no drama in these figures but they show that the American economy is losing steam.

Immediately there is a question on the Fed's strategy. Is it mandatory and urgent to change the US
monetary policy as it was mentioned by Janet Yellen 10 days ago in San Francisco? Is it necessary to lift-
off interest rates when the dollar is at a 12 year high? The new export orders index in the ISM survey is
now below the threshold of 50 for the third month in a row. Isn't it a consequence of a higher greenback?

The climate hazard is not the main explanation. In the labor report from the Bureau of Labor
Statistics, the number of people whose job was constrained by a climate hazard was not particularly high.
This is not the main explanation. Of course it was cold and very cold in the North-East but it wasn't the

case in the West.
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The main question is to know if the weakness of the first quarter is temporary with a robust recovery in
spring of if it is a change in trend with persistent weakness in the dynamics. We cannot exclude that
growth numbers will be milder in the coming quarters.

USA - Wage rates: Yearly change
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In the Euro Area, the Markit index for the 4
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upside. France on the manufacturing sector is still below
the 50 threshold.

For the Euro Area the new orders momentum is strong and
will create a rapid growth in industrial production in the
coming months.

The main difference between France and its main trade

partners relies on the fact that Spain, Italy and Germany B TIo ey e o ke e A e oo
are able to catch export orders. This is not the case for New Export Orders Indices
France. As it is shown on the graph, indices for export
orders are above 50 in Italy, Spain and Germany. The Nl
interesting point is the rapid rebound in Italy. It's probably 7
the result of the lower euro (France and Italy have a
problem with price competitiveness). Italy has taken
advantage of it, not France. In the ECB's strategy the
lower currency is a large part of the success. If France
cannot catch it, it is problematic.
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February. It reflects mainly a lower contribution from Euro Area - Inflation Rate
energy which was at -0.6% in March versus -0.8% in 500
February. Nevertheless, the core inflation rate is trending 4.00

downward at 0.6%. Pressures on prices are limited and the
ECB has to keep its strategy on the top of its agenda

For the coming week, the most important figure will be L0 1

Core Inflation Rate

retail sales in the Euro Area. Since the last quarter of 2014, .«
sales are on the upside and are a first signal of recovery. g Loy 1907 - March 2015
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In Germany, industrial orders for February will be Euro Area - Inflation Rate - Contribution by sectors
important (Wednesday). The industrial production index will | =z @ o
be published for Germany on Thursday and for France and |
UK on Friday. \m&&
Minutes from the last FOMC meeting will be published on Wi\ o
Wednesday and the monetary committee of the Bank of
England will meet on Thursday. oW S ] i
On Thursday also, inflation rate in China will give signalon ™~ Y=
the risk of deflation Y =

The sum of these 4 components = Inflation rate
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EQUITY MARKETS APRIL 3, 2015
Level On a year (close) Change in local currency Change in Euro
12/31/14 04/03/15 Min Max 1Y YTD 1w ly YTD 1w
CAC 40 4272.75 5074.14 3918.62 5088.28 13.15 18.76 0.80
DAX 9805.55 11967.39 8571.95 12167.72 23.43 22.05 0.83
EuroStoxx 3146.43 3715.27 2874.65 3731.35 15.01 18.08 0.99
FTSE 6566.09 6833.46 6182.72 7037.67 2.06 4.07 -0.31 14.78 10.05 -0.57
SNP 500 2058.90 2066.96 1815.69 2117.39 10.82 0.39 0.29 39.44 11.62 0.36
Nasdaq 4736.05 4886.94 3999.73 5026.42 18.39 3.19 -0.09 48.97 14.73 -0.02
Nikkei 225 17450.77 19435.08 13910.16 19754.36 29.02 11.37 0.77 40.41 23.99 0.35
MSCI Emerging 956.31 994.32 909.98 1100.98 -0.77 3.97 3.78 24.85 15.61 3.85
MSCI World usp 1709.67 1750.26 1592.60 1778.00 4.42 2.37 0.31 31.38 13.83 0.38
INTEREST RATES — APRIL 3, 2015
Interest Rates - April 3, 2015 Interest Rates
Level Weekly Change December 31, 2014
Central 3 2 10 3 2 10 Central 3 2 10
Bank month*| Year | Year |month| Year | Year Bank month | Year Year
USA 0-0.25 0.274 0.49 1.85 0.00 -0.09 | -0.10 0-0.25 0.26 0.67 2.17
Zone Euro 0.05 0.018 | -0.246 | 0.186 0.00 -0.01 | -0.02 0.05 0.08 | -0.07 | 0.54
UK 0.5 0.53 0.432 | 1.589 0.00 0.03 0.02 0.5 0.53 0.51 1.76
Japan 0.1 0.172 | 0.019 | 0.359 0.00 -0.02 | -0.02 0.1 0.18 | -0.03 | 0.33
SPREADS 3 month* 2 year 10 year 3 month 2 year 10 year
(04/03/15) | (04/03/15) | (04/03/15) | (12/31/14) | (12/31/14) (12/31/14)
USA - Euro Area 0.27 (0.25) 8 0.74 (0.82) 8 1.66 (1.74) 8 -0.04 0.19 1.1
UK - Euro Area 0.51 (0.51) 8 0.68 (0.63) 8 1.40 (1.37) 8 0.24 0.37 1.09
* 3 month interbank rate, ® previous week

FOREX — GOLD — OIL MARKET — APRIL 3, 2015

Level Change
12/31/2014 04/03/15 1 week YTD 1 year
Euro - Dollar (var. + higher euro) 1.210 1.088 -0.07 -10.07 -20.53
Euro - Yen (var. + higher euro) 145.079 130.313 0.42 -10.18 -8.12
Euro - Sterling (var. + higher euro) 0.779 0.732 0.25 -6.07 -11.50
Dollar - Yen (var. + higher dollar) 120.550 119.710 0.45 -0.70 15.21
Dollar - Sterling (var. + higher sterling) 1.559 1.483 -0.33 -4.90 -10.61
Dollar - Yuan (var. + higher dollar) 6.206 6.194 -0.35 -0.20 -0.30
| s S
. i Dollar 55.84 54.7 -4.30 -2.04 -48.66
Oil Price (Brent)

Euro 46.15 50.26 -4.24 8.92 -35.41

. Dollar 1186.33 1197.25 -0.28 0.92 -8.30

Gold Price (Ounce)

Euro 980.39 1100.11 -0.21 12.21 15.38
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Financial Markets - April 3, 2015
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Disclaimer

Natixis Asset Management

Limited liability company - Share capital €50,434,604.76

Regulated by AMF under no. GP 90-009 RCS Paris n°329 450 738

Registered Office: 21 quai d’Austerlitz — 75634 Paris Cedex 13 - Tel. +33 1 78 40 80 00

This document is intended for professional clients only.

It may not be used for any purpose other than that for which it was intended and may not be reproduced,
disseminated or disclosed to third parties, whether in part or in whole, without prior written consent from Natixis
Asset Management. No information contained in this document may be interpreted as being contractual in any way.
This document has been produced purely for informational purposes. It consists of a presentation created and
prepared by Natixis Asset Management based on sources it considers to be reliable.

Natixis Asset Management reserves the right to modify the information presented in this document at any time
without notice, and in particular anything relating to the description of the investment process, which under no
circumstances constitutes a commitment from Natixis Asset Management. Natixis Asset Management will not be held
liable for any decision taken or not taken on the basis of the information in this document, nor for any use that a
third party might make of the information.

Figures mentioned refer to previous years. Past performance does not guarantee future results

The analyses and opinions referenced herein represent the subjective views of the author(s) as referenced, are as of
the date shown and are subject to change. There can be no assurance that developments will transpire as may be
forecasted in this material.

This material is provided only to investment service providers or other Professional Clients or Qualified Investors and,
when required by local regulation, only at their written request. e In the EU (ex UK) Distributed by NGAM S.A., a
Luxembourg management company authorized by the CSSF, or one of its branch offices. NGAM S.A., 2, rue Jean
Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. ¢ In the UK Provided and approved for use by NGAM UK
Limited, which is authorized and regulated by the Financial Conduct Authority. ® In Switzerland Provided by NGAM,
Switzerland Sarl. e In and from the DIFC Distributed in and from the DIFC financial district to Professional Clients only
by NGAM Middle East, a branch of NGAM UK Limited, which is regulated by the DFSA. Office 603 - Level 6, Currency
House Tower 2, P.O. Box 118257, DIFC, Dubai, United Arab Emirates. e In Singapore Provided by NGAM Singapore
(name registration no. 5310272FD), a division of Natixis Asset Management Asia Limited, formerly known as Absolute
Asia Asset Management Limited, to Institutional Investors and Accredited Investors for information only. Natixis Asset
Management Asia Limited is authorized by the Monetary Authority of Singapore (Company registration
No0.199801044D) and holds a Capital Markets Services License to provide investment management services in
Singapore. Address of NGAM Singapore: 10 Collyer Quay, #14-07/08 Ocean Financial Centre. Singapore 049315. e In
Hong Kong Issued by NGAM Hong Kong Limited. e In Taiwan: This material is provided by NGAM Securities Investment
Consulting Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial Supervisory Commission
of the R.0.C and a business development unit of Natixis Global Asset Management. Registered address: 16F-1, No. 76,
Section 2, Tun Hwa South Road, Taipei, Taiwan, Da-An District, 106 (Ruentex Financial Building I), R.O.C., license
number 2012 FSC SICE No. 039, Tel. +886 2 2784 5777. ¢ In Japan Provided by Natixis Asset Management Japan Co.,
Registration No.: Director-General of the Kanto Local Financial Bureau (kinsho) No. 425. Content of Business: The
Company conducts discretionary asset management business and investment advisory and agency business as a
Financial Instruments Business Operator. Registered address: 2-2-3 Uchisaiwaicho, Chiyoda-ku, Tokyo. e In Australia
This document has been issued by NGAM Australia Limited ("NGAM AUST”). Information herein is based on sources
NGAM AUST believe to be accurate and reliable as at the date it was made. NGAM AUST reserve the right to revise any
information herein at any time without notice. The document is intended for the general information of financial
advisers and wholesale clients only and does not constitute any offer or solicitation to buy or sell securities and no
investment advice or recommendation. Investment involves risks. ® In Latin America (outside Mexico) This material is
provided by NGAM S.A. e In Mexico This material is provided by NGAM Mexico, S. de R.L. de C.V., which is not a
regulated financial entity or an investment advisor and is not regulated by the Comisiéon Nacional Bancaria y de Valores
or any other Mexican authority. This material should not be considered investment advice of any type and does not
represent the performance of any regulated financial activities. Any products, services or investments referred to
herein are rendered or offered in a jurisdiction other than Mexico. In order to request the products or services
mentioned in these materials it will be necessary to contact Natixis Global Asset Management outside Mexican
territory.

The above referenced entities are business development units of Natixis Global Asset Management, the holding
company of a diverse line-up of specialised investment management and distribution entities worldwide. Although
Natixis Global Asset Management believes the information provided in this material to be reliable, it does not
guarantee the accuracy, adequacy or completeness of such information.
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