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Global cycle dynamics

Current US monetary policy reflects the overall cycle in
which the global economy is situated.

In chart 1, monetary policy committee members indicate
that the cycle is not following the same parameters as
preceding cycles. In 2012, the expected long-term value of
the fed funds rate was 4.25%. This level was compatible
with the level observed before the crisis. The Fed then
believed that the economy could resume the same
momentum as before the crisis.

In June 2016, the expected long-term value of the fed funds
rate was only 3%, which is far below the level observed in
the past.

The cycle is perceived as not being as wide and as fast than
in the past. Growth will durably be weaker and inflation
lower.

Against this backdrop, the interest rate dynamics is
conditioned by the strength of these macroeconomic
indicators. As long is there is no persistent acceleration in
growth and inflation, interest rates will remain desperately
low across all maturities.

Chart 2 shows a very different Fed rate hike profile.
Previously rate-hike cycles occurred rapidly and almost
systematically and averaged 300 bps. This is no longer the
case. This factor illustrates the Fed’s hesitation in today’s
very particular environment.
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Structural dynamics

Four sources of imbalance that are changing the nature of the global
macroeconomic situation

o Slower dynamics among industrialised countries — the question of secular stagnation and the incapacity of
developed countries to rekindle strong durable growth. They are no longer a major driver for the global
economy. Secular stagnation reflects the ageing of the population and an excess of private debt which weighs
on private demand during the recovery phase. The role of monetary policy is to encourage an increase in
private demand by limiting the transfer of wealth over time. As long as the private demand remains low, the
central banks will not be pressed to raise their rates.

o The rebalancing of global production. Industrial production is now in Asia. Starting from a 100 basis in H1
2008, global industrial production stood at 115 in June 2016 and the US, Latin America and Africa & the
Middle East and Central Europe were at around 100 at the same date, with the eurozone lower and Japan
lower still. On the other hand, Asia is at 178. Why invest in low growth areas when other regions are
expanding rapidly? This factor has weighed on industrialised countries.

o Innovation leads to radical change but without triggering strong productivity gains. The economy is changing
shape, but dynamic innovation is not yet generating strong durable macroeconomic gains, as innovation is not
yet complete. Patience is required given that innovation differs from in the past. Although this does not reflect
Schumpeter-type cluster dynamics, innovation is very quickly available everywhere. Unlike during the
industrial revolution, productivity gains will not necessarily be generated where innovation is occurring.
Productivity will ultimately increase, but we do not currently know at what point in the future (in 2 years, 5
years or 10 years?).

o Fresh political dynamics resulting from weak growth and demographic growth outside of the industrialised
countries. A drift towards less cooperative and less coordinated behaviour can be observed at every election
or vote in industrialised countries.



A radical change in consumer habits

e Consumer habits have
habitually depended on debt
levels. This logic no longer
applies however as
household debt is still very
high.

e This is reflected in less
dynamic and weaker
domestic private demand
than in the past. Monetary
policy is partly driven by this
factor. As long as private
demand, which represents
80% of GDP, is not
increasing, the central banks
will find it difficult to tighten
their strategy.

e Asian industrial dynamics are
dominating the world

e Low productivity gains in the
US and in industrialised
countries. Innovation does
not feed through to
macroeconomics.
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Summary

e Global growth is not taking off — global trade dynamics are waning, while surveys in the
manufacturing sector are showing no signs of an imminent recovery.

e Challenging conditions in the US in 2016. The growth rate will be sharply lower than in 2014
and 2015 with no real acceleration in inflation.

e The eurozone is in a top-end of cycle phase which is limited by reduced growth potential. The
high point in the cycle is possibly nhow behind us.

e China is no longer a source of concern in the short term despite latent threats (corporate
debt).

e The French economy is struggling to find further momentum. The scope of the cycle is
reduced by the growth rate of below 1.5%.

e The inflation rate will increase for technical reasons. Since mid-August, the oil price has been
comparable with the same period during 2015. The energy contribution to the rate of inflation
is trending towards zero and inflation is converging towards the underlying inflation rate.

e Monetary policies remain unchanged, with the Fed ultimately relatively pessimistic, although I
believe that it will hike rates in December as it did in 2015, but without triggering a hawkish
trend for 2017 (unlike in December 2015 for 2016).

e Brexit? What is happening? A mini-boom because the Brexit has not been set in motion.



Limited business activity dynamics

e Momentum in global business activity remains very muted as
reflected in the absence of growth in global trade.
There are no strong dynamic trends to cause a shift in trade
profile. This is a problem, as gains from global trade are
falling short of expectations, countries may wish to refocus
their business activity within their own borders.

e Global trade, historically considered to be the key factor in a
context where all parties are winners, tends now to be
perceived as zero-sum game. This is not good news in a
global economy in which the production of manufactured
goods is internationalised.

e Recent discussions to renegotiate trade relations between
the US and European Union, beyond some specific points,
are based on this approach.

The global economy is trying to fragment, but the transition
towards this new geography will produce a negative shock
on business activity.

e Business leaders’ surveys are downbeat and did not reflect
any fresh momentum over the summer which could imply
faster growth in the short term. The US ISM index dipped
below the 50 threshold in August.

The recovery staged by the UK, despite strong fears of a
negative impact in July after the referendum, simply reflects
the fact that the Brexit has not been implemented.
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Marginal nominal pressure

e Price trends among commodities reflect sluggish global
growth. |

Industrial Metals Price Index and Oil Price

Qil Price(Brent) USD

e Since their lows at the beginning of 2016, which reflected
fears of a disaster scenario, prices have stabilised. In the
case of oil, this is reflected in the price of crude fluctuating
between 40 and 50 dollars per barrel.

e The key point is that this price is comparable with 2015 at
the same period. This will lead to a sharp reduction of the
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Sluggish US growth

US economic data is ambivalent. Growth indicators were
weak for the first two quarters of the year (0.8% in Q1 and
1.1% in Q2 annualised). However consumer spending
appears less dynamic over the summer, whereas this factor
had provided strong support since the beginning of the year.
Employment continues to increase. Job creations
nonetheless remain less dynamic than in 2015.

The US economy, in this long cycle which began in Q2 2009,
remains insufficiently dynamic to trigger tensions in the
means of production, in the jobs market or in terms of prices
and wages.

In the short term, surveys are implying a possible downturn
in business activity. The ISM indicators in August reflected a
sharp fall, amid less dynamic domestic demand. US growth
is unlikely to exceed 1.5% this year.

Employment, in August, also slowed compared to the bullish
figures in June and July (151,000 jobs in August). Wages are
rising only moderately, at an annualised rate of 2.4%.

This absence of pressure is discouraging the Fed from
intervening.
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Lower risk of a downturn in business activity in China

e The Chinese economy is stabilising. Although it has not
staged a rally, the persistent risks of a sharp downturn since
summer 2015 now appears to have abated.

China - PMI Indices - Manufacturing Sector
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e Economic policy has become more accommodating, through
a less rigid approach to excessive corporate debt. w0

e This nonetheless remains a transitory situation, as the
Chinese economy remains on a slower growth trend.

45
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e There is still a long way to go in the transition towards a —

service-driven economy, which will lead to a slower growth 1o | —=PMu/Markie - caivin January 2005 - August 2016
rate. This reflects lower productivity among services Soume Batasream - Mt Nasiis Ay ghllopenaechumsien.nm nattioon o L 2
compared to industry, which has so far been the major

source of Chinese growth.

China : External Trade - Exports and Imports
(Annual Growth)

e This transition is creating a risk of increased corporate debt
as certain sectors and major companies will disappear. Debt
levels in these sectors or companies may be heavy, which
would incur major financial risks.
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abroad, which is causing heavy capital outflow.
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No take-off in growth in Japan

e The Japanese economy is in an unprosperous phase. Since ————

the first quarter of 2015, GDP has remained in a very tight Q1 2000 - Q2 2016
horizontal corridor. Growth has been very weak during this R T Tt O
period (0.1% annualised). ] T o 12008 10 08 e
Domestic demand is lacklustre in Japan and exports are not
increasing. e
e Within domestic business activity, household spending (retail
sales) is stabilising at a low level, below the levels seen
before the VAT hike on 1 April 2014. Investments have not — / \/'/ Real 0@
acted as a growth relay. = o
e In its relations with the rest of the world, the fall in the yen i e i T o e W BE WD AR PR AR
has not had a strong impact on exports. Chart 2 shows that
the depreciation of the yen will have only had a temporary Japan - Exports - 100 during the first quarter of 2012
minor impact on exports. 130
- January 2012 - July 2016
e Japan is faced with the challenge of generating stronger —xports Invalne
growth in domestic demand. The bank of Japan, which is H T —eoonsofgots ol

already implementing highly accommodating policies,
intends to introduce further measures, according to its
governor Haruhiko Kuroda at the beginning of September.
Likewise, the Prime Minister Shinzo Abe is also putting in
place stimulus package focusing on the domestic market.
Although greater details of the proposed plan are required
before its likely effects can be assessed, this type of oL WD S D Nl Sn A Kl Sl S KIS S ws Nerls ser
budgetary policy is needed to rekindle more sustained

growth.
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UK - pending Brexit implementation

° The UK economy IS Ina Unlque Sltuatlon' United Kingdom - Retail Sales and Consumer Credit

e The domestic economy was faring well when the country’s 2
electors voted for the government to trigger the procedure /
to exit the European Union. This was the question posed by
referendum on 23 June. |-

e Although economists had warned of high risks to the UK ” N~ o
economy, including a possible recession, this has not been * / \ / )
the case. On the contrary, consumer spending remained on ® / \ '}N_/J \
a strong trend during July and August, with industrial ® AP ———
g;c()jdggrt'rl]%r-]a r?|aelsn”\1vgh2:.|'} c\)f/)eipe J(;Jelé'p::yu Et;)hnecrerrr]rolg(ej, Irr_:()-]liljslshoo\/lgﬁ . 75220(0t20;1":";?;:Z%’;"::;::;:‘;’“ "‘230;;“;2:; 008 2009 2010 2011 2012 20;";'1':00;:5”W;:lt “

4

the impact of the Brexit, are now more optimistic. Chart 2
demonstrates how the indices nosedived in July and then
recovered in August. 620

United Kingdom - Surveys

10

January 2013 - August 2016 Consumer Confidence

e The main reason for this favourable economic situation is the
fact that the Brexit has not yet been implemented, whereas

the tourist industry was boosted by the fall in the currency, -
which drew new visitors to the UK, while the Bank of 540 10
England adopted a more accommodating policy at the 520
beginning of August. These factors have generated a mini- 50.0
boom. However, once article 50 (EU exit) has been a0 e S et TS
triggered, the accompanying change in the rules following 60 How to read: [mprovement if the index is above 50 .
negotiations, regarding access to the single market and the i3t s s gawde s

Source Datastream Markit Natixis AM; philippewaechter.nam.natixis.com

European passport, will rapidly represent the shock which
was expected after the referendum, and which led to such
pessimism. Although Theresa May does not seem to be in a
hurry to implement the Brexit for the time being, the shock
will inevitably occur.
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More robust growth in the eurozone...

e Although the eurozone economy is growing more steadily, its oro Aren - GDP Trend

member countries are expanding at divergent rates. Q1 2000 - Q2 2016
2900 1
e Average growth in the eurozone since the beginning of 2015 2500 | GO" growth o e rugh (21 05) .08 % (annusl rate) ~
stands at 1.3%. At the end of Q2 2016 the annual rate was 2700 {Trend calculated on Q1 2000 - Q12008 and extended —
1.6%. This chiefly reflects a recovery in household
consumption driven by very low interest rates, which
encourage immediate spending, combined with an 240 ~—~
improvement in the jobs market, which has led to a decline =
in the unemployment rate (10.1% in July). 20
2100 /
e Investment is more volatile and is not contributing as Bilons Euros ot constant prices Quartrly rte
. . . 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
steadily as domestic demand. This factor has been a source Souce Dnaran, s AN - rippononchior ana i o

of volatility within recent growth statistics.

Euro Area - GDP Momentum ]

e Chart 2 shows that not all countries have benefitted from the
same conditions. Countries in the north are following e . Belgium
relatively similar trends, whereas Spain can be seen to be
catching up rapidly, while Finland is stagnating, like
Portugal, following a recovery period, and particularly Italy.
Greek GDP has flatlined since 2013 at a very low level (but *
27% below its level in H1 2008). 2

88

—Germany

= France

104

—{ustria
100
——Netherlands
——Euro Area

Spain

e Portugal

== Finland

e In the short term, the sharp rally in GDP observed across
the board during Q1 subsequently slowed down in the * | g2 2008- g2 2010 M~ ———— " —my
Sprlng' Consumer Spendlng deC“ned and Corporate 802006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 7 ——Grezce (RScale)

investment fell back. 2016 growth stood at 1.3% at the end S e
of H1.
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...but no further take-off

e Since the beginning of 2015, the Markit index for the Euro Area - Quarterly GDP Growth and
broader eurozone economy has been stable, reflecting an Markit Survey
increase in business activity, but without showing any signs <IN Survey - January 1999 - September 2016
of breakout on the upside.

60

e This implies that the eurozone economy is incapable of
moving beyond the current growth rate. It appears unlikely
to durably exceed the 1.5/1.6% threshold. The most likely
scenario is a slowdown in business activity, converging

. S - Aading e et when

towards its long term trend, which is closer to 1%. The tndex s  weighted Shoraae | *°
 The global situation reflects the trend also observable in I

France and Germany and also more markec”y in Ita|y Sources Datastream, Markit, Natixis AM; http://philippewaechter.en.narm.natixis.com

Growth is not being driven by external factors, as global

trade iS nOt increasing, SO it iS therefore more dependent On | Euro Area - Employment Quarterly Change and PMI/Markit index on Employment

the domestic market. As such, the expected surge in trade, ¢ PMI Survey Right Scale, January 1999 - September 2016

following the introduction of highly accommodating 3}4

monetary policies, did not materialise. :
e Further measures are therefore needed (budgetary policy) in ' .

order to set the economy on an upward trend. ﬂ |f I ‘

-2

-3
Employment Quarterly Change (Annual rate) 42.0
Q2 2000- Q2 2016

-4
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2018
Source Datastream, Markit, Natixis AM; philippewaechter.en.nam.natixis.com
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France - growth will not reach 1.5%

e After two years of near-stagnation, French growth has been France - GDP and Employment
picking up since the beginning of 2013, as clearly shown in e 100 = Fivet hatf 2000
chart 1.
Its pace is nonetheless still limited, with annual average . /
growth of only 0.9% since the beginning of 2015, but 1.4% al
year-on-year at the end of Q2 2016. The French economy is
probably not very fear from its cyclical peak. Growth of 1.5%
is unlikely for 2016 (1.1% in 2016 at the end of Q2) /\

e This increase in business activity has led to a recovery in the Ve
jobs market. Merchant sector employment has now # J@’@vﬁvé
increased over the past 5 quarters (+156,500 since Q1

Sources Datastream, Natixis AM; philippewaechter en.nam.natixis com

2015). Although this increase is insufficient, it nonetheless
represents a first step.

France - GDP Quarterly Growth and its Contributions
(annual rate)

e In the short term, business surveys reflect the difficulty in 500

Gov.Expenditures Investment

perceiving an acceleration in business activity beyond a m—tet Exports s HH Consumption

6.00 mmmnventories —GDP

growth rate of 1 - 1.5%. For this reason budgetary policy
should boost public investment, in order to encourage
private investment, which could then potentially accelerate
the growth rate.

e Household consumption is another cause for concern. Its
contribution to GDP growth was zero in Q2. This reflects a
decline in household equipment purchases after the boom in
Q1. Household spending should resume however, in the e oS E B UTNE B a0 @ G0 @ HIE D ISR B @0
wake of the strong rise in new home sales during Q2. The |
new houses will have to be equipped over the next few
months.
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Although inflation risk remains low...

e Inflation still lacks momentum, at below 1% within
industrialised countries and close to 0% in the eurozone.

Inflation Rates

=—=Euro Area Germany
—France —Ttaly

e The underlying inflation rate also remains below the 2% 0 —Spain usA (Pes)

==United Kingdom ——lapan

target defined by the central banks

e Although US inflation is generally higher than in Europe and
Japan, it remains below the 2% target. This situation reflects
the difficulties encountered by the US economy, which has
not managed to generate nominal tensions, even after a
growth cycle lasting 8 years. Pressure from the jobs market

is limited, as wages rose only 2.4% in August. There are two .00 onery 2001 - June 2018 (Hay for the S, T and Jopan)
Jan-11  Jul-11  Jan-12  Jul-12  Jan-13  Jul-13  Jan-14  Jul-14  Jan-15  Jul-15  Jan-16  Jul-16

gauges of |nf|at|0n |n the US, one based on personal Source: Datastream; Natixis AM; philippewaechter.en.nam.natixis.com
consumption expenditure (PCE) and the other associated
with the consumer price index (CPI). The two indicators are Labor Costs (Annual Change) and Inflation
weighted differently and underlying inflation associated with ° —Employment Cost inde s

- - . . —fvErage lage-Private sector )
the CPI is over 2% (2.2% in July). This reflects the strong - ——Earmings of production and nonsupervisary employess e

——Core Inflation rate (PCE index) 4

impact of rental charges in the index calculation, illustrating
that underlying inflation accounts for two-thirds of the
inflation rate. There are therefore no overall price rises.

e In the US, nominal pressures remain muted, although a
slight acceleration in wage costs has been observed since
the spring. This factor is not yet strong enough to generate
inflationary momentum which the Fed would immediately
need to control.

Wages January 2007 - August 2016 (July for prices)
ECI First Quarter 2007 - Second Quarter 2016

0.5

[1]
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Sources Datastream, Natixis AM; philippewaechter.en.nam.natixis.com
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...inflation will accelerate

e Inflation outlook, implied by the markets, remains muted in
the US and in the eurozone, which will not encourage any
spontaneous shift in monetary policy.

Inflation Expectations: 5 year in 5 years

January 2012 - 27 September 2016

e The eurozone is trending away from the ECB target of 2%.
The ECB has undertaken to cease its asset purchase

USA

programme once this long term indicator has converged ,
towards the target. As this is not the case, the programme is
widely expected to be extended beyond its scheduled close 16
in March 2017. 14
The situation is complicated however, as the ECB is faced

W|th a |aCk Of I|qu|d|ty in the German markets, Where most Jan-i2  Juk12  Janl3 Juk13  Jandé Juklé Janels Jukls Janls ukis
of the yield curve is below the deposit facility rate (-0.40%) T S e——
and also in Portugal and Ireland, where there are insufficient

bonds circulating in the market. The ECB is expected to 0l Price Comparison - Daily data in 2014, 2015 and 2016
introduce new rules to break the deadlock. The extension of
the programme beyond March 2017 would further
complicate the situation however. o

e Chart 2 plots the relative oil price during 2014, 2015 and
2016. 2016 is now comparable to 2015. This will mean an 0.0 .

increasingly less negative contribution from energy prices to
the inflation rate, which could trend towards 0%, triggering
the convergence of inflation towards the underlying inflation rose

20.00
rate - Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Sources Datastream; Natixis AM; philippewaechter.en.nam.natixis.com

140.00

Last point: August 27th 2016
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Monetary policies remain accommodating

e Central banks are unlikely to tighten monetary policy given |

. i Central Banks' Interest Rates
the absence of any inflationary pressure and the slower

momentum in business activity. Isl Lot point: 27 Septemoer 2015
e In the US, the conditions are not in place for a rapid shift in Ny iy

interest rates. Full employment has not been achieved, J'H Jr'_‘—r"{"r i

despite the low unemployment rate of 4.9%. A significantly ) Ju’ L"LII

higher proportion of part-time workers wish to work longer : |l L,_| r‘Jr r|Jr

hours than during the preceding cycles. The 0.8% inflation 2

rate in July (underlying rate at 1.6%) is not inciting the ] l_\—\_,"l \ L T i
monetary authorities to act quickly. Furthermore, the impact - [ — 1 —
of a rate hike is asymmetrical. The immediate cost of higher oo 20 ‘
interest rates on business activity outweighs the cost of
higher inflation later on. As the US economy has not

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Sources Datasream, Natixis A, philppewaechter.en.nam.natixis.com

succeeded in creating tensions despite an 8-year upward Long-Term Interest rates (10 year) _|
economic cycle, there is clearly no need to hurry. ' ——United Kingdom —Germany ——eUSA ——Japan ——France
3
e Long term rates nose-dived across the board as 25

accommodating monetary policies were maintained
following the Brexit referendum and as the UK also adopted
a more accommodating policy.

Rates remain on a downward trend amid anticipation of
accommodating strategies being maintained or even stepped

up if necessary. Difficulties could arise when the central S E——
banks indicate that they will go no further. This factor would s
spontaneously disrupt investor outlook for the future, which Sources: Datasieams Notixis AM; philppevaschteren nam tiis com

would clearly drive interest rates higher.
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No tightening in the foreseeable future

Euro Area - Short Term Interest rates

e Central bank interest rates will remain low for the
foreseeable future. |

0.8 7
October 1, 2013 - August 27th, 2016 ——Euribor 3 M

e The objective of the central banks is to boost domestic e
demand and create the conditions for the inflation rate to . | 3 Year Bond
rise. ~=-Deposit Facilty Rate

Regarding the first point, in Q2 2016, domestic private \ = )
demand in the eurozone has not returned to its pre-crisis =y T e
high point (Q1 2008). In Japan inflation is only 1% higher ~V~WR%
than its pre-crisis level, while in the US, it is at its lowest ' ’
level since WW2.

ot
Oct-13  Jan-14  Apr-14  Jul14  Oct-14  Jan-15  Apr-1S  JullS  Oct15  Jan-16  Apr-16  Jul16  Oct-16

e As long as domestic private demand stays sluggish, -
monetary policies will remain accommodating, unless more
resolute budgetary policies are implemented. Although the Central Banks - Balance sheets as % of Nominal GDP
budgetary policy theme via public investment is frequently %
evoked, it is rarely implemented. As such, policy will remain gg | Quartar 1699~ Second Quarter 2016
the key factor in macroeconomic regulation and will -
therefore remain durably accommodating. s BoJ

e Central bank balance sheets will continue to expand,
particularly in the UK, where a supplementary asset Fee
purchase programme was put in place after the Brexit Fdd
referendum, targeting 60bn of government securities and © BoE
10bn of corporate bonds.

0
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Sources Datastream; Natixis AM; http://philippewaechter.nam.natixis.com
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Stability in the euro vs dollar exchange rate

e Anticipated monetary policies, as gauged by expected 2-year |
interest rates in 1 year’s time, have remained stable since -
the beginning of the summer in the US and in the eurozone. 0s0

0.60

Monetary Policy expectations and Euro dollar

January 1, 2007 - September 27, 2016

e The monetary policy outlook spread (blue line in chart 1) has Fure/Dollar RS e
been stable since the beginning of 2015 and has trended in- o 14
line with a euro vs dollar exchange rate of between 1.1 and o0 L
1.15. 00 "

-1.20

e Chart 2 shows that the sharp adjustment observed since e
mid-2014 is over. The euro is at an effective exchange rate m Monetary Palicies’ Expectations
which is comparable to the rate at the time of its rz.aommmz:ms"f:i”m:::m”m —F T
introduction. Meanwhile, the stabilisation of the effective Source Dnastream, et AN; phppeweecter n ot com

dollar exchange rate reduces its impact on the economy. The

transition towards a stronger currency can weigh on growth. Effective Exchange Rates: Euro and US dollar |

This is less the case when it remains stable. This is no longer sanvery 1999 soremuer 27 2016

a valid argument for limiting adjustments to monetary

policy. .
I'"

e The stabilisation of the yen at just above 100 against the > W
dollar reflects the perception of the bank of Japan’s deadlock o
situation. It cannot adopt a much more accommodating .
strategy. The BoJ policy has been caught in stalemate since
2013. As such, the yen has appreciated and subsequently
stabilised since the end of winter.

80 1

75 1

100 = First Quarter 1999

70
2010 2011 2012 2013 2014 2015 2016
Sources: ECB, Faderal Reserve, Datasiream, Matixis AM &n nam natixis com
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Forecasts

Average growth Average Inflation
2012 2013 2014 2015 2016 2017 2012 2013 2014 2015 2016 2017
USA 2.2 1.7 24 2.6 1.4 1.8 1.9 1.3 1.5 0.3 0.8 1.5
Japan 1.7 1.4 -0.1 0.6 0.6 0.8 -0.1 0.3 2.8 0.8 -0.2 -0.3
Euro Area -0.8 -0.2 1.1 1.9 15 14 25 1.4 0.4 0.0 0.2 1.0
U.Kingdom 1.3 1.9 3.1 2.2 2.1 0.8 2.8 2.6 1.5 0.0 0.5 25
China 7.8 7.5 7.4 6.8 6.6 6.2 2.6 2.6 2.0 1.4 2.2 1.8
France 0.2 0.6 0.7 1.2 1.3 1.1 2.0 0.9 0.5 0.0 0.2 0.9
Year end Monetary Policy Long Term Interest Rates (10 year)
2012 2013 2014 2015 2016 2017 2012 2013 2014 2015 2016 2017
USA 0-0.25 0-0.25 0-0.25 0.25-0.50.50-0.750.75-1.0 1.7 3 2.2 2.27 1.3-1.7 1.3-1.7
Japan 0.1 0.1 0.1 0.1 -0.1 -0.1 0.8 0.7 0.3 0.25 -0.3;0 -0.3;0
Euro Area 0.75 0.25 0.05 0.05 0 0 1.2 1.95 0.5 0.63 -0.2;0.2 -0.2;0.2
U.Kingdom 0.5 0.5 0.5 0.5 0.25 0 1.8 3.1 1.8 1.96 0.4-0.8 0.5-0.9

Source Economic Research
Natixis Asset Management

Based on the premise that the Fed will raise its rates in December 2016, as it did in December

2015

Also based on the hypothesis that the UK will trigger article 50 during the first part of 2017.

Y NATIXIS

ASSET MANAGEMENT



Mentions légales

Natixis Asset Management

21, quai d’Austerlitz - 75634 Paris cedex 13 - Tél. +33 1 78 40 80 00

Société anonyme au capital de 50 434 604,76 euros

Agréée en qualité de Société de Gestion de Portefeuille sous le numéro GP 90-009 en date du 22 mai 1990
Immatriculée au RCS de Paris sous le numéro 329 450 738

Ce document est destiné a des clients professionnels. Il ne peut &tre utilisé dans un but autre que celui pour lequel il a été congu et ne peut pas étre reproduit,
diffusé ou communiqué a des tiers en tout ou partie sans |'autorisation préealable et écrite de Natixis Asset Management.

Ce document est destiné a des clients professionnels au sens de la Directive MIF.

Il ne peut étre utilise dans un but autre que celui pour lequel il a été congu et ne peut pas étre reproduit, diffusé ou communigué a des tiers en tout ou partie
sans le consentement préalable et écrit de Natixis Asset Management.

Aucune information contenue dans ce document ne saurait &tre interprétée comme possédant une quelcongque valeur contractuelle. Ce document est produit a
titre purement indicatif. Il constitue une présentation congue et réalisée par Natixis Asset Management a partir de sources qu’elle estime fiables.

Natixis Asset Management se réserve la possibilité de modifier les informations présentées dans ce document a tout moment et sans préavis et notamment en ce
qui concerne la description des processus de gestion qui ne constitue en aucun cas un engagement de la part de Natixis Asset Management.

Natixis Asset Management ne saurait &tre tenue responsable de toute décision prise ou non sur la base dune information contenue dans ce document, ni de
I‘'utilisation qui pourrait en étre faite par un tiers.

Les chiffres des performances citées ont trait aux années écoulées.

Les performances passées ne sont pas un indicateur fiable des performances futures.

Les analyses et les opinions mentionnées dans le présent document représentent le point de vue de l'auteur référencé, sont a la date indiquée et sont
susceptibles de changer. Il n'y aucune garantie que les développements futurs correspondront a ceux prévus dans le présent document.

Les analyses et les opinions mentionnées dans le présent document représentent le point de vue de 'auteur référence, sont a la date indiguée et sont
susceptibles de changer. Il n'y aucune garantie que les développements futurs correspondront a ceux prévus dans le présent document.

Lorsque la reglementation locale |'exige, ce document est fourni uniguement sur demande écrite. Aux pays francophones de |'UE, le présent document est fourni
aux Clients Professionnels par NGAM S.A. ou sa succursale sous-mentionnée. NGAM S.A. est une societé de gestion luxembourgeoise qui est autorisée par la
Commission de Surveillance du Secteur Financier, constituée conformément a la loi luxembourgeoise et immatriculée sous le numéro B 115843. Siége social de
NGAM S.A. : 2, rue Jean Monnet, L-2180 Luxembourg, Grand-Duché de Luxembourg. France : NGAM Distribution (n.509 471 173 RCS Paris). Siege social: 21
quai d'Austerlitz, 75013 Paris. En Suisse, le présent document est fourni aux Investisseurs Qualifiés (Qualified Investors) par NGAM, Switzerland Sarl.

Les entités susmentionnées sont des unités de développement commercial de Natixis Global Asset Management, la holding d’un ensemble divers d’entités de
gestion et de distribution de placements spécialisés présentes dans le monde entier. Bien que Natixis Global Asset Management considére les informations
fournies dans le présent document comme fiables, elle ne garantit pas I'exactitude, |'adéquation ou le caractére complet de ces informations.

En savoir plus sur : www.nam.natixis.com



