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HIGHLIGHTS

e The recent volatility on financial markets, through lower interest rates, was the consequence of
lower expectations on global growth after the White House announcements. In the coming week,
there will be data on retail sales in the US (15), China (14) and UK (15). These data will show the
robustness of the domestic demand. If these data are strong in the US and in China, financial
arbitrage may be modified in favor of risky assets

e GDP growth in Germany will be, in the Euro Area, the most important indicator of the week (14). The
industrial production index dropped dramatically in the second quarter (-7.5% at annual rate) and
this downturn is consistent with a negative growth figure (probably more than the consensus at -
0.1%).

The ZEW survey for August (13) will highlight the duration of this drop

e Employment figures in the Euro Area and the detail for GDP will be released on August the 14th,

Employment figures will be important as the unemployment rate is low now (7.5% in June) and the
economic dynamics is lower.

| Euro area interest rate structure |

= =30y =10y —ECB = =3m Euribor =Fonia =5y —Dy
S SR

se P
1 b ;‘F‘l‘ o .n,. el “\1"""!_

January 1, 2018 - August 8,2019

Jan-18 Mar-18 May-18 Jul-18 Sep-18 Nov-18 Jan-19 Mar-19 May-19 Jul-19
Sources: D 1; Ostrum AM: hter.en.ostrum.com

AAAAAAAAAAAAAAA Philippe WAECHTER - Page 2



NEXT WEEK'S MAIN DATA AND EVENTS

e Domestic demand will be the main macro aggregate data to look at. Retail Sales in the US for July (August 15), in
the UK for July (August 15) and in China for July (August 14)
The recent volatility on financial market is linked with the uncertainty on global economic growth. Recent surveys have shown
weaknesses in developed countries and stability at a low level for emerging countries. Measures taken by the White House on
Chinese exports in the US last Thursday implied gloomier expectations on global growth and therefore arbitrage on financial markets
between risky and non-risky assets. Interest rates dropped at an historical low level in Europe (all the yield curve is negative)
Retail sales is a strong component of domestic demand. Positive figures in July could relax the perception of a rapid slowdown and
therefore change the financial arbitrage mentioned above.
One important issue is that the oil price was, on average, at the same level than in June. The drop was seen only in late July and in
August. Therefore the boost in retail sales will be seen in August rather than in July.
Nevertheless, weekly data in the US suggest that July retail sales are probably robust. This will not necessarily be the case in the UK.
Households are still very pessimistic on the economic momentum for the next 12 months, we cannot expect a rapid and strong
rebound. Moreover the current political mess is not the kind of situation that may reduce uncertainty.
The Chinese consumption will also be very important on this issue. It will show the risk on the Chinese growth.

e German figures with the GDP for the second quarter (August 14) and the ZEW survey for August (August 13)
Industrial production is on a downside trend. Its quarterly change has been negative in 5 of the last 6 quarters. As the graph in page 4
shows, the current drop in economic activity is strong by historical standard and probably consistent with a recession in Germany.
The ZEW survey for August will give elements on the duration of this GDP drop.

A recession in Germany would be good news for the Eurozone as it would change the German public finance dynamics. Boosting
internal demand would improve imports and reduce the too large external trade imbalance. That would be profitable for the Eurozone
as it would help to get a more endogenous and autonomous growth dynamics.

e Many figures in the US on industrial side. The industrial production index for July (August 15), the New YorK Fed
index (Empire State) for August (August 15), the PhillyFed index for August (August 15) and the NFIB (Small
companies index) for July (August 13)

The recent figures show that the industrial dynamics is weaker now. It's what we seen on the Industrial production index in
recent months but also on the ISM and Markit surveys for the manufacturing sector. The US business cycle is now weaker
on the production side as the White House economic policy implies higher uncertainty and constraints

e CPIl in the UK (August 14) in the US (August 12), in France (August 14) and in Germany (August 13) for July
Housing starts in the US for July (August 15), productivity and labor costs for Q2 in the US (August 15) Employment, and
GDP for Q2 in the Euro Area and Industrial production for June (August 14), ind;production for japan in June (August 15)
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MAIN GRAPHS

| Euro Area - Employment Quarterly Change and Markit index on Employment
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| Unemployment rate in France|
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|Germany - Industrial Production and GDP|
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Employment for the Second quarter in the Euro area
will be released on August the 13t. The Markit survey
shows that the employment momentum is still robust
but is no longer accelerating . This is consistent with
the slower global dynamics.

The unemployment rate for France will be released on
August the 14, It will probably be lower than in the
second quarter. Employment figures for the second
quarter (released on August the 9h) are still strong and
a lower unemployment rate would be consistent with
them.

The recent drop in the German industrial production is
consistent with a recession in Germany.
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|  USA Share of Gasoline Expenditures in Retail |
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| United Kingdom - Retail Sales and Consumer Credit |
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Industrial production, Investment and retail sales in
China will be released on August the 14t,

The industrial production index is important as it may
show the impact of the US trade policy.
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Retail sales will remain robust in July. The oil price will
not be a constraint. In August the lower oil price will
boost retail sales

The current economic backdrop in the UK is weaker.
There was a boost on sales, on production and on
inventories accumulation before the theoretical
moment Brexit date. Its postponement has a negative
impact.
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ADDITIONAL NOTES
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Limited Liability Company, Share Capital €50,434,604.76

Regulated by AMF under n°GP 90-009

Company Trade Registration (RCS) Number 329 450 738 Paris

This document is intended for professional clients in accordance with MIFID. It may not be used for any purpose other than that for which it was conceived and may
not be copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely for the purposes of
providing indicative information.

This document consists of a presentation created and prepared by Ostrum Asset Management based on sources it considers to be reliable. Ostrum Asset
Management reserves the right to modify the information presented in this document at any time without notice, and in particular anything relating to the description
of the investment process, which under no circumstances constitutes a commitment from Ostrum Asset Management.

Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this document, nor in the use
that a third party might make of the information.

Figures mentioned refer to previous years. Past performance does not guarantee future results. Any reference to a ranking, a rating or an award provides no
guarantee for future performance and is not constant over time. Reference to a ranking and/or an award does not indicate the future performance of the UCITS/AIF
or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the funds directly managed
by Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines and cluster bombs.
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