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HIGHLIGHTS

The ISM global index (5) will be the major data this week. It is consistent with the GDP growth momentum
and was particularly weak in September compared to what was seen last summer. A weak number may
trigger a change in what the Fed could do in a foreseeable future.

The Services Markit indices will be released on November 5. But the Euro Area data on manufacturing (4)
and on services (6) will be released a little later this month as November 1 is off in most continental
Europe countries.

The Monetary policy Committee of the Bank of England will meet on November 7. Nothing is expected on
its monetary policy stance but extension of the Brexit may imply comments on the impact for the UK
economy.

In the US, we look systematically at details on the labor market. The global employment index of the ISM
survey and the JOLTS survey will bring these information. The ISM global index on the labor market was
below the 50 threshold in September and maybe a source of concern in case a continuous weakness.

The Chinese external trade (8) will provide new information on the impact of the trade war on the Chinese
economy.

In Germany, there is a string of data with the industrial orders (6) the industrial production index (7) and
the trade balance (8). All of them will highlight the impact of the negative environment on the German
short term momentum. Will they increase the risk of a long recession ?

Japanese households' expenditures in September at the eve of a VAT rate hike (October). In March 2014
they spend a lot just before the higher VAT rate in April 2014. Have we had the same behavior ?
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NEXT WEEK'S MAIN DATA AND EVENTS

e The most important data this week will be the ISM global index (November 5).
This index is a combination of the manufacturing and non manufacturing indices. The weigh for each index is the sector's share in private employment. This index
has a profile which is consistent with the GDP growth. In September, the index was at 51.8 way below the third quarter average at 53.4. The September level is
compatible with a GDP growth at 1.5%. The important point with the ISM global index in October is that at the start of the fourth quarter a weak number may change
expectations on the robustness of the US economy for the end of the year and the start of the new one.
Associated with it, the global index on employment will be interesting. In September, this index was just below the 50 threshold for the first time since February
2014. The non manufacturing sector was the main contributor to this drop. The index for October will be important.
On the labor market, the JOLTS for September will be released on November the 5. We may see a U-turn on this survey. This index is consistent with a question
on the labor market in the Conference Board survey on Consumer Confidence. Both trends were flat since the beginning of the year. But during the last three
months the Conference Board index is shifting on the upside reflecting a possible strong improvement on the labor market.

e All the Markit business surveys — On the manufacturing sector for the Euro Area (the rest of the world has been released on

November 1) and on the services component on November 5. It'll be on November 6 for the Euro Area countries.

All these indices are expected to give information that could reduce uncertainty. But we have doubt they will. In the Euro Area for the manufacturing sector, we don't
see a reversal may be a stabilization but no more.

The global index for the Euro Area was at 50 in the flash estimate for October. This means that the GDP growth may be lower than the .2% we saw in the third
quarter.

¢ One important measure of the robustness of the business cycle will be the indices of industrial orders in Germany for

September.(November 6)

We will be specifically attentive to the capital goods sector as it's a good predictor of the OECD corporate investment. This YoY change of this index has been
negative during the last 12 months. This reflects negative expectations of the foreseeable future.

On November 7, the industrial production index and on November 8, the German external trade both for September will highlight the risk on the short term German
outlook and notably the impact of the lower global trade momentum. This may be instructive on the duration of the German low expansion.

e On November 8, the Chinese external trade balance will be release
Since the beginning of the year the trade balance improves strongly. The exports momentum is low. The YoY change is close to zero since the beginning of the
year. This contributes to the low world trade momentum. At the same time, imports follow a negative trend reflecting the lower internal dynamics in China. The
details of both will give information on the impact of the trade war. The US China bilateral balance will be informative. Details on the US side have shown some
weakness in capital goods sector and in the food and agricultural sector. It will be interesting to see how these observations match the Chinese external trade.

e The Monetary Policy Committee of the Bank of England will meet on November the 7th.
Nothing is expected on the monetary policy stance but we may have comments on the impact of what has been said and done on the Brexit side and how it may
impact the monetary policy.

* Households spending in Japan in September (November 8).
We keep in mind that in March 2014 just one month before the VAT rate hike, Japanese households spend a lot. The Vat Rate hike has been implemented in
October and the figure may be interesting.

e We will also have the INSEE investment survey on industrial investment (7), the French industrial production index (8) and the productivity in the US for
the 3 quarter (6)
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ADDITIONAL NOTES
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This document is intended for professional clients in accordance with MIFID. It may not be used for any purpose other than that for which it was conceived and may
not be copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely for the purposes of
providing indicative information.

This document consists of a presentation created and prepared by Ostrum Asset Management based on sources it considers to be reliable. Ostrum Asset
Management reserves the right to modify the information presented in this document at any time without notice, and in particular anything relating to the description
of the investment process, which under no circumstances constitutes a commitment from Ostrum Asset Management.

Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this document, nor in the use
that a third party might make of the information.

Figures mentioned refer to previous years. Past performance does not guarantee future results. Any reference to a ranking, a rating or an award provides no
guarantee for future performance and is not constant over time. Reference to a ranking and/or an award does not indicate the future performance of the UCITS/AIF
or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the funds directly managed
by Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines and cluster bombs.

Ostrum’

ASSET MANAGEMENT 00.00.18 — LOREM IPSUM DOLOR SIT AMET CONSECTETUR - For investment professional use only — 4



0JOIO

www.ostrum.com

Ostrum Asset Management

Registered Office: 43, avenue Pierre Mendes-France — 75013 Paris — Tel. +33 1 78 40 80 00
Limited Liability Company, Share Capital €50,434,604.76

Regulated by AMF under n°GP 90-009

Company Trade Registration (RCS) Number 329 450 738 Paris

ASSET MANAGEMENT

Ostrum® mafiicco: AYNATIXIS

INVESTMENT MANAGERS




