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HIGHLIGHTS

e The short term dynamics will be highlighted by the release of the worldwide Markit survey on the manufacturing
sector (Dec 2)
In the November flash estimate of these survey for the US and the Euro Area, indices improved. The US remains above the 50 threshold
(52.2 in November) while the Eurozone jumped at 46.6 after 45.9 in October. Japan also stabilized at 48.6. The good news is the official
Chinese PMI which was above the 50 level, at 50.2, for the first time since last April.

e On December 4, Markit will release the services survey indices and the composite indices and ISM the non
manufacturing index for the US
In recent months, services indices had a lower momentum. This reflects the impact, with delays, of the lower dynamics in the
manufacturing sector. The flash estimates have shown that, except in the US, the picture was weaker than in recent months.
The important point on this question will be the ISM survey. The ISM global index (a weighted average of the manufacturing and non
manufacturing indices) was on a slower trend that will reflect in lower growth numbers in a foreseeable future.

e External trade in China for November (Dec 8)
The main question for China is the profile of its exports. In recent months it was close to zero before plunging way below 0 in October. A
negative figure may have a strong impact on the trade agreement negotiations with the US. A first round may be signed in coming weeks
depending on the current data on trade.

e The German industrial momentum is conditioned by the flows of orders (Dec 5).
The real question in Europe is the possibility of a recession in Germany. Recent GDP growth data have not been convincing that the
German economy will avoid a recession. Nevertheless, corporate surveys stabilized in October and November. The trough may be nigh.
The industrial orders data will highlight the possibility of a rebound (The German industrial production for October will also give many
information on this specific point (Dec 6)).

e US employment for November (Dec 6)
The jobs creation momentum remains strong. The figure in November will be robust but no spike is expected on wages and the
unemployment rate will remain close to the current 3.6%.

e From December 2 to December 13, the COP25 will take place in Spain.
Spain replaces Chile after the recent social unrest in Santiago. But we have to remember that Chile was itself replacing Brazil which
didn't want to be committed on environmental questions after Bolsonaro's election.
The climate change issue is often a kind of adjustment variable at the global level showing that the question remains secondary for
many governments.
We have to keep in mind that in many countries where governments do not want to commit on environmental issues, the divergence
with the population is, in many cases, larger and larger every day. It may be a source of unrest in a foreseeable future.
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¢ The short term dynamics will be highlighted by the release of the
worldwide Markit survey on the manufacturing sector (Dec 2)

Markt and ISM indices for the Manufacturing Sector |

Markit-USA @52.2 (November) = = China @51.7
W orld Index @49.8

—Euro Area @46.6 (November)

We've recently seen negative levels in many developed countries. That was the
case for the Euro Area index but also in many European countries like Germany,
Italy and Spain. The rapid slowdown in the manufacturing sector is worrisome as
it provokes deep adjustments notably on employment (see the Daimler
announcement on jobs in Germany during the week-end)

France remains above the 50 threshold. This is the consequence of the
economic policy.

In the UK, the flash estimate for November was at 48.3 and the index below the
50 threshold since last May.

The important point is that in October and the flash estimates for November
we’ve seen a kind of stabilization, no further drops Will the complete November
data set confirm this short term improvement ?

In the US the more robust Markit index (above the 50 threshold) doesn’t match
the drop below 50 of the ISM survey for the manufacturing sector during the last
3 months.

In China the Markit index still shows a modest improvement. But the situation
may change as the official index for November is above the 50 threshold at 50.2
versus 49.3 in October.

These soft data are important as they mimic the hard data profile (industrial
production indices). In the US the yearly change of the production index
matches perfectly with the ISM.

On December 4, Markit will release the services survey indices and the
composite indices and ISM the non manufacturing index for the US
Two elements to keep in mind

1- The service sectors momentum is lower than a few months ago. These
indices have been recently pulled down by the lower dynamics of the
manufacturing sector. Services indices are not independent of the
manufacturing sector.

2- That why the manufacturing sector outlook will be important. A extended
stabilization may postpone the risk of recession.
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e External trade in China for November (Dec 8) Einecuodlecnal Wadfer Exportiand Tinparts
The low momentum seen in the exports will continue as China reflects the 2500
impact of the trade war.
The short term momentum of the Chinese exports will condition the Chinese

mood on a possible trade agreement with the US :oo ] } W M
The imports rapid slowdown shows the consequence of a tight economic policy W 4 \
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sector. This will highlight the short term dynamics of the German economy.
In other words, these orders will give supplementary information on the s
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dramatically dropped in recent months.

e US employment for November (Dec 6) e \\% }?fv
The number of jobs creation is still solid even if numbers are lower than in 2018. R ;;ZT;ff;Z;Z’iie. Y
No fragility is expected. The unemployment rate will remain low (3.6% in 5 08inare smooted ovr S mente
October). No spike expected on the monthly wage. .

e From December 2 to December 13, the COP25 will take place in Spain. LS~ Avarage foh creation over first. 10 munths af eadl year
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remember that Chile was itself replacing Brazil which didn't want to be
committed on environmental questions after Bolsonaro's election.

The climate change issue is often a kind of adjustment variable at the global 150
level showing that the question remains secondary for many governments.

We have to keep in mind that in many countries where governments do not want N
to commit on environmental issues, the divergence with the population is, in 5 L
many cases, larger and larger every day. It may be a source of unrestin a i
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Sources Datastream; Ostrum AM; philippewaechter.en.estrum.com
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ADDITIONAL NOTES
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Company Trade Registration (RCS) Number 329 450 738 Paris

This document is intended for professional clients in accordance with MIFID. It may not be used for any purpose other than that for which it was conceived and may
not be copied, distributed or communicated to third parties, in part or in whole, without the prior written authorization of Ostrum Asset Management.

None of the information contained in this document should be interpreted as having any contractual value. This document is produced purely for the purposes of
providing indicative information.

This document consists of a presentation created and prepared by Ostrum Asset Management based on sources it considers to be reliable. Ostrum Asset
Management reserves the right to modify the information presented in this document at any time without notice, and in particular anything relating to the description
of the investment process, which under no circumstances constitutes a commitment from Ostrum Asset Management.

Ostrum Asset Management will not be held responsible for any decision taken or not taken on the basis of the information contained in this document, nor in the use
that a third party might make of the information.

Figures mentioned refer to previous years. Past performance does not guarantee future results. Any reference to a ranking, a rating or an award provides no
guarantee for future performance and is not constant over time. Reference to a ranking and/or an award does not indicate the future performance of the UCITS/AIF
or the fund manager.

Under Ostrum Asset Management’s social responsibility policy, and in accordance with the treaties signed by the French government, the funds directly managed
by Ostrum Asset Management do not invest in any company that manufactures, sells or stocks anti-personnel mines and cluster bombs.
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